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Explain the meaning and construction of price index numbers. 14
OR

Evaluate Milton Friedman’s approach on quantity theory of money.

Fill in the blanks using the correct option : 4

(1) The value of money in an economy depends on the . (general
price level, rate of interest)

(2) Fisher’s equation on quantity theory of money lays more emphasis on
the . (demand for money, supply of money)

(3) There is relationship between the quantity of money and the
price level in an economy. (direct, inverse)

(4) Cambridge equation of quantity theory of money =
(MV =PT, P=M/KR)

Discuss various measures to control inflation. 14
OR

Analyse Rule vs. Discretion debate in the use of monetary policy.

Fill in the blanks using the correct option : 4

(1) The policy on revenue and expenditure of the government is known as
policy. (monetary, fiscal)

(2) gave the theory of inflationary gap. (Prof. Keynes, Prof.
Friedman)

(3) Inflation the cost of living. (reduces, raises)

(4) Mark up inflation is a type of inflation. (demand pull, cost push)
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“Supply creates it’s own demand.” — Discuss. 14
OR

Discuss Keynesian consumption function.

Fill in the blanks using the correct option : 3

(1) Keynesian investment multiplier K = (AI/AY, AY/AI)

(2) According to the classical economists prices in the economy are
. (fully flexible, rigid)

(3) People having a fixed income stand to during inflation.
(lose, gain)

Explain the characteristics and different stages of trade cycles. 14
OR

Evaluate Hicksian theory on trade cycles.

Fill in the blanks using the correct option : 3

(1) According to Hayek is the cause changes in trade cycles in an
economy. (overinvestment, innovations)

(2) The credit deadlock theory of trade cycles was given by
(Wicksell, Hawtrey)

(3) In atrade cycle recession is followed by . (boom, depression)




